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Making Your Money
Last
For A Lifetime

Why You Need to Know 
About Annuities

Introduction
Most of us have seen ads and
heard commercials telling us
to get ready and start saving
for our retirement years. But,
what we do not hear much
about is the next stage, the
time when we reach our
retirement age and have to
figure out how to make our
savings last as long as we
need it. 

Of course, in order to make
our money last it would be
helpful to be certain about how long our retirement will
last. But none of us kd ts the answer to that larger ques-
tion. Not only do we not kd t how long our retirement
will last but there is no magl3 on make our
wlaTl unfoldion. Not odiffagl
Tly. To tmogl3yKnong ouong ounot hyKno
T*
[1.2619 Tl to bourt abtwlas tfhyKno
[(l be.238 TD
[(O5 course, Th onbookld sprovidos*in)]TJanly o)]TJguido
T*os*irempeo-619 TD
[(our money lple y o our)]TJ
T*
to ir t as long as. Itrbe cs explow l[(time when wimpoit 
T*roler quesi)-8diat
[1.
/F8 1  can ploy byavings lastt]TJchiremen hyKnt it wou





3

I m m e d i a t e  A n n u i t i e s , 3









4. Inflation

Inflation is very difficult to predict.







10





12

Immediate Annuities
An annuity lets you convert all or part of your retire-

ment savings to a guaranteed stream of lifetime

income. This gives you the security of knowing that

you will continue to receive money each month for

the rest of your life – even if you live to be 100 or

older. The insurance company takes on the risk of fig-

uring out how to make the money last as long you

will live, so that you don’t have to worry about it.

How they work

You can buy an immediate annuity with funds available
from a 401(k) plan, IRA, savings account, life insurance 
policy, inheritance, or the sale of a home. 

An insurance company that you selecy anvests the money
and makes regular payments, either by check to you or 
by automatic deposit to your bank or financial institution.
You can choose how often you receive a payment: every
month, quarter, half-year, or year.

The amount of income is based on the amount of money
that you have to buy it, plus a number of factors including
your age, sex, income option selecyed, and interest rates 
at the time of purchase. With a variable immediate annuity,
the payments also are based on the performance of 
investments you choose.
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Immediate Annuities – 
They may be right for you if: 

m You have retirement expenses not covered 
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What if your total income falls short of your needs?
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Systematic Withdrawals You estimate how much money you can take outdo and how long you will live. You may outliveyour money. economy change. Also, you can buy an annuity atof managing your assets.
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